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Automation of an Accounting Firm—
A Case History

The function and purpose of ac-
counting firms makes them ideal can-
didates for office automation. Their nu-
meric orientation and need for precision
and timeliness are natural for computer
processing. This article presents the case
history of an accounting firm which
used these premises to motivate the im-
plementation of a completely auto-
mated system. This article presents:

e The specific functions which
were found cost-effective to automate.

e Measurement of efficiency
changes resulting from automation

e The organizational issues which
need to be considered for successful
implementation of automated systems
in an accounting environment.

The decision to automate an ac-
counting firm can be approached in a
simple, task-driven manner or in a more
involved firmwide, goal-oriented ap-
proach. The task-oriented method re-
quires only an identification of common
tasks which are mechanical in nature—
an individual willing and able to take
responsibility for making hardware and
software decisions, and the investment
of the time and energy needed to learn
the use of the computer and related
software. The task-oriented approach
can be achieved by an accountant ded-
icating 15 to 25 percent of his or her
time to the computer project.

The firmwide goal-oriented ap-
proach involves a study of all the sys-
tems and tasks currently being used by
the firm. Each must be listed, studied
and documented. The controls built into
each system must be evaluated, and
new ones added or changes made as
required. The full support of firm man-
agement in all firm functions such as
tax, audit, data processing and manage-
ment consulting is mandatory for a suc-
cessful implementation. The potential
benefits from this approach are clearly
greater, but implementation time can be
considerable and the cost will be greater
than in the task-oriented approach. We
took the firm-wide, goal-oriented
approach.

A significant number of accounting
firms have automated individual tasks.
Few firms have tried to automate their
entire firm. Reasons for not attempting
complete automation include an insuf-
ficient understanding of current tech-
nology, lack of resources to define and
implement automation, lack of strong
management to back the automation
effort, and fear of the unknown. Firms

that can successfully implement an au-
tomated accounting office are rewarded
with very high professional staff pro-
ductivity improvement for their efforts.

Today the accounting firm of Ze-
Brack & Morgen has a twenty-four sta-
tion local area network, six additional
stand-alone personal computers and
three portable computers. They also
have a full time data processing/con-
sulting staff of seven individuals. All of
the firm's personal, corporate and part-
nership clients have automated work-
papers and their tax returns and finan-
cial statements are prepared in-house
on the firm'’s personal computers.

Current year client financial data
for all clients who maintain their ac-
counting records on computer is elec-
tronically captured from the clients’
computer, be it micro, mini or main-
frame. Once captured, the data is
electronically input into a trial balance
program. Accountants prepare adjust-
ing entries without having to re-key
original data. Finally, financial state-
ments and tax returns are generated in-
house, ready for signature.

A Little Firm History

ZeBrack & Morgen is a large local
accounting firm based in Los Angeles.
Their client base is located primarily in
southern California. The firm’s 55-per-
son professional staff services a wide
variety of industries, however the focus
of the practice is on the real estate in-
dustry. Property management firms,
syndicators, developers and builders ac-
count for almost 50 percent of the
professional hours billed.

Z&M's introduction to automation
was early for a firm of its size. In 1975
Z&M purchased a DEC PDP 8E mini-
computer to automate their timekeeping
and accounts receivable, some client
write-up work, and 1065—K1 forms.
To achieve these goals, the firm hired
an outside programming firm to imple-
ment their design. This outside firm did
not perform as expected so a program-
mer was hired full time to complete,
maintain and enhance the different
systems.

The development of these systems
involved all the delays and frustrations
one would expect with such a project.
Scars from cost overruns and extended
deadlines still remain to this day in the
minds of firm partners who were in-
volved in the initial undertaking. Inev-
itably, these experiences have had an
effect on the decision-making involved
in subsequent automation projects.
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A significant improvement in effi-
ciency and control resulted from the
implementation of the time and billing
system. The hardware was expensive to
maintain, however, especially by to-
day’s standards. Hardware mainte-
nance alone was $800 per month. The
only truly negative result of this auto-
mation was the fact that the firm be-
came tightly bound to the capabilities
of a custom system. Thus, when the
time came to consider changes, the
built-in inflexibilities resulted in extend-
ing the life span of the DEC PDP 8E
beyond the point when it was most cost
effective.

Enter the Personal Computer

In early 1982, a few years after
personal computers appeared on the
market, the firm began experimenting
with an Apple II. Several software pack-
ages were purchased and the hardware
was enhanced with larger internal
memory and a second floppy disk drive.

After months of experimentation, the
firm focused on Visicalc, the first
spreadsheet program. Visicalc was used
for client projections, and to a limited
extent for client workpapers.

The firm had only one microcom-
puter and a few people who had an
idea of how to use the machine and the
software. The computer did not have a
great impact on the firm’s overall pro-
ductivity or profitability but, the seed
of office automation had been planted.
The purchase of an IBM PC and Lotus
123 software along with the hiring of
an input operator were soon to follow.

In 1983 the firm’s managing part-
ner attended the AICPA microcomputer
conference in Chicago. The positive Vis-
icalc experience coupled with the dis-
plays at the conference were over-
whelming. After the managing partner
returned from Chicago, it was decided
to dive head first into integrating the
new technologies with the practice.
Purchase was made of fifteen IBM PC’s
and XT’s, five printers, two 10 mega-
byte hard disks and several software
packages.
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Setting up a Personal
Computer Group

The next step was to develop a plan
for utilizing the new equipment. The in-
house capabilities for directing this ef-
fort were assessed and a decision was
made to hire an individual with specific
expertise in the implementation of mi-
crocomputers. An advertisement was
placed in The Los Angeles Times which
stated:

PERSONAL COMPUTER GROUP
MANAGER

Major West L.A. CPA firm
seeks articulate, outgoing person to
head its new PC business applica-
tions group. Must have solid tech
and communication skills. Strong
working knowledge of spread-
sheet, database management, word
processing and graphics software.
Duties include constant group pres-
entations, direct training of corpo-
rate executives, marketing of firm'’s
PC capabilities. Software, hard-
ware & peripheral evaluation ca-
pabilities. A self-starter who re-
ports directly to managing partner.
Send resume.

Once hired, the Personal Computer
Group manager began training the ac-
counting staff in the use of Lotus 123
and worked with several partners on
special projects. Several accountants
showed a strong interest in computers
and subsequently developed good com-
puter skills. Others, however, felt that
the computer would reduce their job to
a clerical level and this attitude was
reflected in their lack of effort to learn
computer skills.

Initial Projects

One of the special projects tackled
by the PC manager was to automate the
preparation of financial statements and
tax returns for a large real estate syndi-
cate client. The firm had the responsi-
bility for preparing 150 partnership tax
returns for this client and much of the
work was both redundant and clerical
in nature. Available commercial audit/
workpaper software was tested and a
decision was ultimately made to use
Lotus 123 for developing a worksheet
that would:

e Set up a client trial balance.

e Post adjusting journal entries.
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¢ Summarize designated account
balances as required for the financial
statement.

e Summarize designated account
balances as required for tax return line
items.

The Lotus model was completed
and proved a tremendous professional
time saver. Since its inception, this trial
balance/financial statement/tax return
model has gone through several major
upgrades and in its current form pro-
duces complete partnership (1065) Fed-
eral and State tax returns on laser
printed IRS forms and laser printed fi-
nancial statements.

With the help of outside program-
mers, the firm decided to build its K1
system on microcomputers. The K1 sys-
tem is a high revenue producer and a
critical application for firm clients.
Other automation projects created were
client writeup/general ledger as well as
time and billing. The storage require-
ments and demand for multiple input
stations for these applications induced
the firm to look into a relatively new
PC technology, Local Area Networks
(LAN).

Acquiring a Local Area Network

The proliferation of PC-based high
quality software focused our interest on
PC’s and away from non-Microsoft
Disk Operating System (MS DOS) ma-
chines. This was April/May 1984 and
networking options were few. The Nov-
ell Star system was studied and ulti-
mately selected because of its expand-
ability, reliability, speed of operation
and compatibility with existing MS/PC
DOS applications.

The system was purchased: six
work stations, 512K of internal network
random access memory, 62 megabytes
of disk storage, all at a cost of just under
$20,000. This did not include the cost
of the personal computers already
owned. Next purchased was a 300-line
per minute serial printer. At the time,
this was the fastest printer which could
be driven by the Novell network. The
task of learning to use the capabilities
of the system then began.

Our application development had
been prioritized with the K1 system set
as the highest priority. The K1 applica-
tion program and data files for just un-
der 10,000 investors consumed about
22 megabytes of the file server hard
disk storage. The K1 system was com-
pleted and implemented using the da-
tabase application development lan-
guage, Dataflex.

We started experimenting with

loading stand-alone programs onto the
network hard disk. This would enable
us to use the high speed printer and to
have ready access to a wide variety of
application software. We found that
one of three possible results occurred
when programs were loaded onto the
Novell network:

1. Some programs would not run
at all.

2. Some programs would wipe out
data and other programs stored on
the network hard disk.

3. The majority of the programs
written for IBM and compatible
computers ran flawlessly on the
network.

Included in the list of application
programs which were loaded onto the
network hard disk were:

Spreadsheets
Database managers
Word processors
Macro processors
Desktop managers
Communications

THE PRACTITIONER & THE COMPUTER e 125

Time and billing

Depreciation

Tax projection

Tax compliance

Graphics

Personal financial management
Financial analysis

General ledger

Integrated programs

Some Rejections

Time and billing, accounts receiv-
able and client writeup/general ledger
had been considered next in line of
implementation priority after the K1
system. We considered designing a time
and billing system using the Dataflex
language that had been used for the K1
system. For client writeup/general
ledger, we investigated modifying
standard off-the-shelf programs from
Realworld Corporation.

The economic implications inher-
ent in the design and implementation
of these applications were given consid-
erable thought. Partner time in design-

A RARE

OPPORTUNITY

Because of our continued growth, we are looking for a select group of highly motivated
professionals to play a major role in the further development of our firm. There are
positions available at virtually every level and in all departments.
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partners and clients ensures maximum training and advancement opportunities.
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Goldstein, Golub, Kessler & Company,
P.C., we want to meet you. In fact, we
believe that once you have met our peo-
ple you will want to be part of our team.

Please contact us by sending your re-
sume in confidence to:

Warren Gurtman, CPA
Director of Personnel

GOLDSTEIN
GOLUB
KESSLER

& COMPANY, PC.

CERTIFIED PUBLIC ACCOUNTANTS

245 PARK AVENUE NEW YORK 10167 212 661 3300

Goldstein, Golub, Kessler & Company,
P.C. has one of the most dramatic growth
records of any medium-sized firm in the
accounting profession. We owe this
achievement to the talents of our part-
ners, the quality of our clients and the
energies and dedication of our profes-
sional staff.

*REAL ESTATE
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ing the system, programmer time for
implementation, testing and document-
ing the system were viewed in the light
of our experience with prior systems
and realistic consideration of the avail-
ability of the individuals required.
Modifying the Realworld application,
although permitted under Realworld’s
licensing agreement, raised serious
questions as to the advisability of mod-
ifying program code which had been
through a long chain of development,
modification and enhancement. The de-
cision was made not to undertake these
development projects.

Time and billing was one of the
early programs loaded onto the Novell
network. The program selected and
used was by Orion Microsystems and
was written in the language SMC Basic.
This software had been recommended
by another accounting firm of approxi-
mately our size who had used the sys-
tem for years and were very satisfied
with it. We reviewed the reports printed
in the program brochure and decided to
buy the system. Since the brochures
were incomplete in their description of

the capabilities of the software, the only
way to truly know what the software
could do was to bring the system up
live with our data. This way we could
see how the system handled day-to-day
problems, data needs and data changes.

This program would not run on the
Novell network so we purchased and
installed a 30MB hard disk for a Com-
paq 286 we already owned. We loaded
beginning balances and several months
of back data into the Orion program to
determine how good a fit the program
was to our existing internal procedures
and reporting requirements. The Orion
system was then run in parallel with
the existing system. It was then found
that the software did not meet our re-
quirements. This rejection was expen-
sive, but not as expensive as depending
on an inadequate system for our billing
information.

Laser Printer and Partnership
Tax Returns

Our interest returned to our in-
house developed trial balance/financial
statement model. How could we make

insurance).

PENSION ACTUARIAL AND
ADMINISTRATION SERVICES
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it more complete and easier to use as
well as improve the quality of the re-
ports it produced? We decided to pur-
chase a Hewlett Packard Laserjet Plus
printer to experiment with the capabil-
ities of a laser printer to produce high
quality financial statements. Further,
ities of a laser printer to produce high
we wanted the capability of electroni-
cally exporting financial information
from our model into either our own tax
system or to that of a service bureau.
After evaluating our needs we decided
to tackle the Partnership (1065) forms
in house.

Our approach was to generate the
data for the tax form in Symphony and
then merge the data with commercially
available laser forms software. The pro-
gram which merged the tax data with
the laser printed tax form was obtained
from Nelco, who also developed the
laser form software. The final system
which produced a trial balance, finan-
cial statement and partnership tax re-
turn worked very well. Our partnership
return looks very sharp and we elimi-
nated the possibility of producing a tax
return inconsistent with the financial
statement. Most importantly, we signif-
icantly reduced the professional man
hours required to complete a partner-
ship tax return.

Corporate Tax Returns

Success in the partnership area
prompted us to try automating the pro-
duction of corporate tax returns. In dis-
cussions with our tax department we
met resistance. They showed us vol-
umes of written material on corporate
tax law and asked, “where are your
resources for interpreting corporate tax
law and incorporating this in a com-
puter program?” The resistance was
strong enough to discourage us from
attempting to build the system. We thus
began looking for an existing corporate
tax system which would accept our trial
balance information electronically.

Our first thought was a large tax
service bureau such as Fastax or Com-
putax. We telephoned both companies
and met with resistance in allowing us

to conduct an experiment of exporting

(516) 227-3131
balances coded for their tax system from

36 E. Fourth St., Cincinnati, Ohio 45202

T (513) 241-5775 our Symphony model to their process-
Theodore J. Kowalchuk ing system. We persisted, and finally

j Fellow of Soclety of Actuaries were able to successfully complete our
Member of American Academy of Actuaries experiment at both service bureaus. The

Fellow of Conference of Actuarles in Public Practice
Member of American Soclety of Pension Actuaries
31 years of professional actuarial experience

results were interesting:

e Both service bureaus were able
to produce a complete and accurate tax
return.

e Both required the purchase of
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their proprietary bridging software.

¢ Both offered a 20 to 30 percent
reduction in the costs of producing a tax
return as compared to the standard
method of their printing paper returns
from input forms and sending them to
us by courier.

We were not satisfied with the cost
tradeoffs of the automated tax service
bureau processing vs the standard man-
ual input method. With the automated
approach we had to assume the respon-
sibility and costs of entering all the data
into the computer, printing the tax re-
turn on our printer, collating the return,
transmitting data to and from the serv-
ice bureau and purchasing the neces-
sary dedicated hardware and software.
After adding up all our costs, we deter-
mined that the automated system using
a service bureau would actually increase
our processing costs.

Our analysis resulted in a decision
to look for microcomputer tax return
preparation software. Our search iden-
tified a product, Micro Corptax, which
would accept electronically transferred

data as input. We exported to the Micro
Corptax program from our Symphony
template the same data used for testing
at the tax service bureaus. The returns
produced, both the 1120 Federal and
the California state, were complete and
accurate.

In addition, the Micro Corptax pro-
gram provided a user friendly interface
in that the input forms appear on the
PC monitor as actual tax return sched-
ules. Required tax information which is
not contained in the client’s trial balance
is entered directly by the tax profes-
sional onto the appropriate line of the
appropriate schedule. Re-footing and
carryforward of information from
schedule to schedule is handled by the
program. We purchased the Micro
Corptax program and first used it for
1985 returns. A flowchart of this system
appears in Exhibit 1.

Other Applications

Our next application area of inter-
est was time and billing, which was still
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running on our DEC computer. We con-
tinued to look for software that would
run on our network, be complete in the
collection of data and flexible in report-
ing. We found a high-end time and
billing package from Commercial Logic
which was written in an application
development language and had a pow-
erful built-in database manager. The
package, without modification, satisfied
90 percent of our requirements. Al-
though the package was not designed
as a multi-user system, it ran on our
Novell network in single user mode. We
made a relatively painless transition.
We have always taken pride in the
appearance of our statements, projec-
tions and other printed documents and
had used a Xerox 860 dedicated word
processor. We were spoiled by the qual-
ity of the documents produced by the
860 and the firm was not interested in
taking even a small step backward
when it came to the appearance of
printed documents. The purchase of the
laser printer finally made the transition
to computer-produced documents pos-

EXHIBIT 1

System for Preparation of

Trial Balance—Corporate Tax Return—Financial Statement

Assign tax
& Financial Corporation CORPTAX
Statement Data
combination
Client's code to each
T/B data account Tax adj. Tax
(stored — journal Return
in computer [ ] entries
modem
system) Symphony Financial Partnership |  gymphony K1 in
tial | | Statement Data taxreturn | | oo abage
balance adj. journal | | model
Client’s model entries
T/B data
{manual —
accounting
system)
Financial
Wordperfect
wordprocessing Statements
system (including
footnotes)
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EXHIBIT 2

Schedule of Automation

1975

e Purchased DEC minicomputer

» Engaged consulting firm to program Time and Billing, Client GL System, and 1065 K-1 system
1981

e Purchased 2 Xerox 860 stand alone word processing units
1982

s Purchased first microcomputer-Apple il

e Purchased Visicaic
1983
January-June

s Purchased IBM XT with 10MB hard disk

o Purchased Lotus 123, Wordstar, PFS series
July-December

e Purchased 14 IBM PCs and XTs

» Hired Microcomputer manager

« Individual tax projection software installed

« Completed first version of Trial Balance/Financial statement Lotus 123 template

1984
January-June

o Purchased Novell “S” Network—62 MB disk storage, 500K memory, 6 workstations
¢ Purchased Datafiex—PC database application development language
July-December
« Engaged consulting firm to program 1065—K-1 system in Dataflex
1985
January-June
» Expanded Network number of workstations, disk storage to 200MB, and internal memory to 4MB
o Hired paraprofessionals to input data and operate programs and expanded consulting department professional staff
e Purchased Samna Word il word processing software for PC
e Expanded consulting department professional staff with manager level audit professional
July-December
e Purchased HP Laserjet + laser printer
¢ Purchased Microsoft Word word processing software for PC
« Transferred Lotus 123 Trial Balance/Financial Statement template to Symphony and added new capabilities
1986
January-June
e Expanded Network number of workstations
« Automated partnership tax returns
Purchased 5 new PCs and upgraded all existing microcomputers with expanded memory and 80286 processors
Adopted Wordperfect as firm standard for word processing
Expanded Network number of workstations
Purchased Corptax Corporate tax processing system and integrated with it Trial-Balance/Financial Statement model
Purchased A-Plus tax—individual tax processing system
Purchased second HP Laserjet + laser printer
Purchased depreciation software
July-December
o Purchased second high speed line printer for network
« Purchased third and fourth HP Laserjet + laser printer
¢ Purchased 5 AT compatible microcomputers
« Retired Xerox 860s and DEC PDP 8E—all Financial Statement and other documents produced on HP laser
1987
January-June
e Purchased fourth HP Laserjet + laser printer
e Completed tax season where all types of tax returns (individual, corporate, and partnership) were produced in house on a

microcomputer
sible. After thoroughly testing several Summary pact on our manpower requirements,
word processing systems and their ca- the timing considerations in making the
pabilities with the laser printer, we fi- As each system was being imple- transition, equipment requirements and
nally settled on Word Perfect. mented, we carefully looked at its im- overall firm productivity. The complete
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schedule of our automation steps ap-
pears in Exhibit 2. We have continu-
ously tracked gross billings per profes-
sional staff member and found a signif-
icant improvement over the past few
years. The introduction of automated
systems is clearly responsible for much
added profitability. Our current level
is $130,000 in gross billing per
professional.

We are constantly in search of ways

to improve the product we produce for
clients and in reducing the effort re-
quired to produce it. We have identified
particular functions not available in cur-
rent software and have communicated
our wish list to appropriate software
manufacturers.
[Editor’s Note: Since this article was
written, ZeBrack & Morgen has become
the West Los Angeles office of Touche
Ross and Company.]

Ronald E. Kaplan

Tax Preparation Programs Under
$500—How Good Are They?

Tax preparation software seems to
fall into 3 price brackets, under $500,
$1,000 to $1,500 and over $1,500. If
there was a positive correlation between
the price of a software package and the
quality or efficiency, we would all buy
the most expensive package we could
afford. Anyone who examines software
quickly learns that there is no direct
correlation between price and value, re-
gardless of the claims of programmers.
(One famous accounting package re-
cently cut prices from $5,000 to $150.)
Two years ago, I bought a software
package because of the price and the
number of forms it prepared. While I
am reasonably happy with the package,
I wondered if there were better pro-
grams in the same price range. From the
October 1985 issue of Taxation for Ac-
countants, l identified 22 vendors whose
products could be acquired for less than
$500. Eight of these vendors supplied a
copy of their 1986 software for compar-
ison and evaluation. As a general ob-
servation, these less expensive, smaller
programs are easier to learn and use.

All programs could prepare a wide
variety of forms. Most offered “some”
state returns and would be suitable for
a tax practice, however, I quickly elim-
inated most programs because they
were awkward to use or slow to load
and/or move between forms. All pro-
grams are constantly adding features
and states.

The first thing you need to decide
is how the software is going to be used.
Is each preparer going to have a copy
of the program for his/her PC and do
the input or will the data be coded and
given to clerical personnel for key-
punching? Some programs are more
(only?) suited for batch processing. I
prefer to key in my own data, but all
programs could adapt to clerical
processing.

Next, is the hardware required
available or planned for future acquisi-
tions? While a hard disk is preferred, all
programs could be used with a floppy
IBM or compatible. Most programs
could use a laser printer (for a slightly
higher fee) but do not require one. Most
programs do not provide electronic fil-
ing, yet. I expect most will, probably
within 2 years.

I do not assign a high value to the
number of forms or the presence or
absence of a particular form. All provide
for forms to be prepared manually and
merged with the computer forms. If
your practice is specialized, i.e, your
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clients live abroad, the absence of the
Foreign Tax Credits form may be criti-
cal. The average practitioner should
consider the incremental cost. For in-
stance, if you have 2 clients that have a
Foreign Tax Credit, would you buy a
$1,500 tax program for those 2 clients
because it had a Form 1116?

The disk storage requirements var-
ied widely. Taxpayer data files could
use as little as 500 bytes (1/2K) to 24K
or more. Any program that used 10K or
less was considered acceptable. (150
clients times 10K equals 1.5 megabytes
of disk space or 5 floppies). Of course,
this could crowd a 10 megabyte hard
disk if you have other programs and
data.

Some programs automatically as-
sign a code to the taxpayer data file, but
others require the user to choose a code
(some limit you to 3 characters). The
best scheme used the first four letters of
the taxpayer’s last name and the last
four numbers of the husband’s social
security number. Automatically assign-
ing codes to the data files minimizes the
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Module currently in our hbrar%. And we will issu€ a credit for this amount
toward your purChase of the full system from Sawhney Software.

Multi User Site Licenses are now available.
To place an order call 800-752-6344 (in New York 212-541-8020).

State Modules aVailible include: New.York (State and City after the 1987

, California, Virginia, Connecticut MarEand, Georgia,
usetts, Pennsylvania and Washington DC.

_Sawhney Software

» : 888 Seventh Avenile, New York, NY 10106
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likelihood of overwriting an important
file.

The following comments are spe-
cific to the programs reviewed. Nega-
tive characteristics jump out at you
when you are using it. The lack of pos-
itive comments does not mean the pro-
gram is unacceptable, and all programs
were not subjected to the same level of
scrutiny. Therefore, the lack of a nega-
tive comment does not mean a particu-
lar feature was examined and deemed
acceptable. Once I judged a particular
program was inferior to others, 1 quit
looking for more shortcomings.

TAX PREP by EZ WARE. A Lotus
based program. Different forms are
stored as separate templates. You could
not store all clients on your hard disk,
in fact you would need a separate
floppy for each client. Not suitable for
preparing numerous (more than 10) re-
turns. A good way to learn about Lotus
macros.

SOFTAX by SOFTAX, INC. Awk-
ward menu choices, requires user to
type a number and press ENTER to

select different forms (the better pro-
grams allow you to select different
forms with only one key stroke, i.e., to
move to Schedule F, you press the “F”
key, upper or lower case). While in the
input mode, you stop at every data en-
try field and have to press ENTER. Does
not use cursor movement keys.

TAX $IMPLE by AJV. Continuously
saves data as it is input, beneficial if
you have a power failure. Some pro-
grams automatically save the taxpayer
data as you exit, but most require the
user to choose to save the file(s).

TAX/PACK by ALPINE DATA
SERVICES. Each different form is saved
as a separate file (1/2K per form), using
the 3 digit file extension to identify sep-
arate clients. Awkward to enter data
and move around.

G & G 1040 by G & G SOFTWARE.
I had trouble configuring the program
for my machine (an AT&T 6300 with a
20 meg hardcard). Awkward to enter
data.

TAX PREPARER by HOWARD
SOFT. The entire program was on one

m[l;owmu

diskette (the average was 2 or 3 and one
needed 6). Impressive leather bound
manual. Written in BASIC, not com-
piled. Slow to load program files and
move through the return. Requires ex-
cessive space to store taxpayer data.
Excessive menu choices required every
time you print a return.

TAX RELIEF II by MICRO VISION.
Greatly improved from earlier versions.
Requires a lot of space for data files
(24K). Although prior years depreciable
assets roll over to the current year, you
have to access each asset and “step”
through all the fields with the ENTER
key to update current years
depreciation.

TAX PREPARATION by DUNPHY
SYSTEMS. Very fast to load and move
around the return. Extensive use of spe-
cial function keys. No provision for ac-
cumulating investment income or ex-
penses from K-Is (to be added in 1987
version). Does not allow user to over-
ride computed fields.

TURBO-TAX by CHIPSOFT. Depre-
ciation expense does not automatically

““One of the niftiest
programs I've seen. ..

It’'s a fast, easy-to-use
but sophisticated program.”’

JIM SEYMOUR,
PC Week. June 24. 1986

VALUE ...

Loan Amortization and
Compound Interest Com

utations

& Now with compounding periods from daily to
annual and ability to save input data to disk.

M Solves for unknown present or future value, pay-
ment amount, number of payments, or interest
rate. Handles fixed-payment-to-principal. inter-
est only, skip-payment, irreqular-payment and
conventional loans. Supports balloon payments,
multiple interest rates, rule of 78, odd days. and

more.

& Nationally licensed by Ernst & Whinney. KMG
Main Hurdman, Laventhol & Horwath, and

others.

& Unconditional 30-day guarantee.
& $95. VISA MC or we'll bill you.

oF
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Tustin, CA 92680

TimeValue Software « 14771 Plaza Drive, Suite K
Phone (714) 731-9214

Reproduced with permission of the copyright:-owner. Further reproduction prohibited without permissionyyanw.manaraa.com



THE i}OURNAL

transfer when you calculate the return
(you have to move to the depreciation
detail and choose Xfer from the menu).
The program defaults need to be
changed (for instance, the installment
sale schedules default to Short-term in-
stead of Long-term). You can change
each form as you need it or you can
change the defaults.

Summary

All the programs would get you
through April 15th but they all have
some idiosyncracies. The Dunphy pro-
gram was most impressive, fast and in-
expensive. They are adding several
states this year but do not plan to pre-
pare the New York return. The TURBO-
TAX program was judged best overall.
They offer a New York State package
and are going to present seminars across
the country this fall.

If you are considering bringing the
tax preparation in house, you should
look at these two programs. They offer
a cheap way to start computer process-
ing and a benchmark to compare other
programs to if you upgrade. If you have

a favorite program that costs less than
$500, 1 would be interested in compar-
ing it to TURBO-TAX and Dunphy. For
a listing of software vendors and their
available packages and addresses, see
Table 1.

Jack W. Griffith

What’s New
Tax Return Preparation Package

Interactive  Financial  Services,
which offers the DYNATAX and UNI-
TAX services now has a new microcom-
puter-based tax preparation package
called INTAX. This product allows com-
plete in-house processing of Federal
form 1040 returns as well many state
returns.

INTAX is a microcomputer version
of the Unitax service and offers such
features as pro-formas, on-screen pre-
view of the tax return, hash total com-
parisons, diagnostics and a range of
printing options on laser printers. While
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the system is entirely self-contained,
users have the option of sending infor-
mation by modem to a Unitax process-
ing center if they experience unexpected
volume, personnel shortages or hard-
ware failure.

Users have a choice of how they
will enter data. One option bypasses
entering the data from a manually pre-
pared input form and permits direct
data entry into on-screen forms. The
other option lets the user enter high
volumes of unformatted data directly
from input forms for maximum speed
and efficiency.

The program contains a built-in tax
projection capability and includes au-
tomatic determination of such items as:

e Alternative minimum tax

e Passive loss limitation

e Special averaging on a lump-sum
distribution

e Investment interest limitation

¢ Earned income credit

e Carryover of unused capital loss

e Carryover of charitable contri-
butions

¢ Foreign tax credit

e 2210 penalty, underpayment of
estimated tax

TABLE 1

TAX $IMPLE

25 Central Avenue
Mine Hill, NJ 07801
201/989-8955

Alpine Data Inc.
TAX/PACK

Montrose, CO 81401

AJV Computerized Data Management

HowardSoft

G & G Software, Inc.

G & G 1040

610 Park Boulevard

Austin, TX 78751

512/458-5760 or 1-800/678-1040

737 S. Townsend Avenue

TAX PREPARER
1224 Prospect Street, Suite 150
La Jolia, CA 92037

303/249-1400 or 1-800/525-1040 619/454-0121
ChipSoft, Inc. Micro Vision
TURBO-TAX TAX RELIEF it

5045 Shoreham Place, Suite 100 366 Veterans Highway

San Diego, CA 92122 Commack, NY 11725

619/453-8722 516/543-1040
Dunphy Systems, Inc. Softax, Inc.
TAX PREPARATION SOFTAX

2215 Deewood Drive
Columbus, OH 43229
614/431-0846

6617 Buckingham Road
Woodbury, MN 55125
612/731-5318

EZ Ware Corporation

TAX PREP

29 Bala Avenue, Suite 206
Bala Cynwyd, PA 19004
1-800/543-1040
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¢ Current year Net Operating Loss

Interactive Financial Services
1600 Parkwood Circle, Suite 650
Atlanta, GA 30339

404/952-4721 or 1-800/831-7636

e Requirements: IBM PC or com-
patible, 640k memory, 10 MB hard disk.

® Price: $1595 for federal return,
$200 to $500 for state returns. Laser
print software costs $500 for federal
forms and between $100 and $300 for
state forms.

Tax Data Organizer Designed for
Accountant’s Clients

A new product CLIENT RELIEF is
now available from Micro Vision Soft-
ware. It was designed for taxpayers who
do not want to do their own tax returns,
but do want to use their computers to
take the drudgery out of tax data com-
pilation. Clients can collect their tax
data on diskettes before meeting with

THE SOLUTION!

To 1099 Mag Media Requirements

PC:/Filer 1099

54" Disk prep on the
IBM PC/XT/AT® & compatibles

Easy to use

NOT COPY PROTECTED
Supports all 1099’s including real
estate, 1098, 5498, & W2-G
Prints Hard copies for Payees
MONEY BACK GUARANTEE

COMPLETE $279

PROGRAM
Working Demo $35

Visa and Mastercard accepted

The Magnetic Media Specialists

CDM DATA
Management, Inc.

P.O.Box 241113/Charlotte, NC 28224
704/ 553-2740
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their accountants for final tax prepara-
tion.

The user can enter tax items at
random into a microcomputer without
thought to tax category. After this in-
formation is input, CLIENT RELIEF au-
tomatically sorts the items and produces
a detailed report which lists all the items
in each category. Any part of this report
can be attached to the tax return as a
supplemental schedule. This data can
also be transferred directly into Micro
Vision’s tax return preparation package,
TAX RELIEF.

Micro Vision Software, Inc.
366 Veterans Highway
Commack, NY 11725
516/543-1040

e Requirements: IBM PC or com-
patible.

e Price: $29.95 for accountants and
$49.95 for individuals.

IRS Interest And Penalty Program

Brentmark IRS INTEREST & PEN-
ALTIES CALCULATOR is a program
which calculates IRS interest on tax de-
ficiencies and penalties. It also handles
a number of penalty calculations. Since
the program stores interest rates which
the user enters for future quarterly pe-
riods, it is not necessary to buy updates
when the IRS announces new rates.

The program computes penalties
that are subject to automatic interest:
Failure to File, Substantial Underpay-
ment, Valuation Overstatement and
Valuation Understatement. Also com-
puted are penalties that are subject to
interest as of notice date: Failure to Pay,
Negligence, Fraud and Deposit Under-
payment. Relationships among penal-
ties and threshold tests are automati-
cally handled with calculations based
on relevant data inputs.

Brentmark Software
PO Box 9886
Newark, DE 19714
302/366-8160

e Requirements: IBM PC, XT, AT or
compatibles with at least 256K RAM.
DOS 2.0 or greater.

® Price: $149.

New Software Files 1099’s On
Floppy Diskettes

FILER 1099 software allows a user
to file IRS form 1099 data on floppy
diskettes, meeting IRS requirements for

mzl;ounrm

filing this information on magnetic me-
dia.

The software is sold in modules to
do all the 1099’s except 1099-G. The
modules can be bought separately to do
only the 1099’s a particular business
requires. A substantial discount is given
if all modules are purchased.

FILER 1099 provides these fea-
tures: control totals for balancing, five
printed reports for reviewing data en-
tered, coding forms, and instant updat-
ing of records. Amounts can be accu-
mulated during the year; it is not nec-
essary to enter all data at one time. The
software also prints substitute or pre-
printed forms and labels.

Nichols Software

5295 Galaxie Drive, E-7
Jackson, MS 39206
601/981-9336

o Requirements: IBM or compatible
PC.

e Price: $149 for the first module,
$99 for each additional module. $495
for all eight modules. @

MARNIALE A STESENS

Answers to critical
questions about value.

Your guides to responsive and sup-
portable valuations of tangible

and intangible assets.

® Real Estate @ Leasing

@ Insurance @ Public sector
@ Healthcare ® Property tax
® Banks/S&Ls @ Utilities

@ Closely held corporations
® Mergers and acquisitions
(800) 421-8436
MARSHALL & STEVENS

APPRAISAL. VALUATION
AND FINANCIAL SERVICES
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